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tNMENT DISTRIBUTION 


is enclosed Policy Information Statement-* forwarded to the Poet 
fqjvtuBe as outlined in Foreign Service Circular No. 49, November 18, 
1953— is also being transmitted to US I A and other interest* a a gencie s 
In Washington for their information and guidance. You ere requested 
to Bake it available to appropriate officers of US IS and other Inter- 
ested U.S. agencies assigned to your Post, 

Instructions regarding US IS treatment of this subject will be 
issuod, 88 required, by US I A Washington, 
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MMfr iiC Summit . (CONFIDENTIAL) Although the U.S. is ' 

not changing ita policy of f nvor lug stronger control* 

■'* on free->vorW trad* with GommuniBt China than on trad* 

■■■ v-S-r-. «-“-■■ vith the European Soviet bloc, ve nrr. nro]«ring to 

modify the implementation of that '>olicy. This will 
probably lead to some reductions in the multilateral 
China eiribargo list, Discussions wLth our allies have 
begun. Our new position has not been publicly defined* 
though it has become known that some policy change is 
under very active considerations it is important to 
bear in mind that U o s o basic roiich-5 on security trade 
controls have not changed * and that the r,b„ is not 
planning to change its own total embargo on trade with 
} Comnunist China. (BOTE* For parpoees of the trad* 

f control system. North Korea an 1 North Vietnam are 

treated the sans as Communist ohina.) 

# • * 

I. BACKGROUND .'.V/;, 

(UNCLASSIFIED) 1. Fifteen governments informally coordinate security 

trad* controls at Paris In the Coordinating Committee (COCOM) and the Chin* 
Committee (CHINCOM). These are working committees, 

rial-level Consultative Group (CG). The 15 countries are the NATO countries ®inua 
Iceland, plus Japan. 

2. During the Korean War the embargo list for Communist China ws eoMider- 
ably expanded over that for the European Soviet bloc. Then, In August 1954, » 
substantial reduction was made In the nu*A*r of items agreed f OT ei*argo to the 

i Pi Soviet bloc in Europe. No changes were made in the controls ^erwca* 

with Coramnlst Chlnaj thus the existing differential between the COCOK controls 
and the CHINCOM controls was widened at that time. # 

; | 3. The 


SECRET 

(Security Classification j 



CA-8^2 


Approved F 6 r Release 2001 / 03 yjQ&«TCIA-RDP 64 - 0001 4 A 0001 001 20020-7 

. t - ;#*• ••W* 4 v ■' w r y~fi — ' i *» • 


<rl! 


( Security Classification ) 


k I?, i . . 

(, ' 4? 


n 


fS'ii '■»: ■?. 


; 3. The U.K., Japan, and certain other countries hare 1 

awdott* to reduce the China control* to the earn* ■ baai* « | ha* been 

U.S., which itself permits no trade at all with Cceatmlat Jr* BKUr - a 

wndllii* to see any reduction in international economic and 
^th. CMn.ee CcZnlata , who, ae flagrant aggre.ecrs, baa. «>t ^ a retpe**- 

able position among nation*. 

- 4. Th. BlMdwmr-Eden eouomliiu. of P.brwor li 
Mtt th. 0.3. Ud *.*.«« MOpOf 

£. ^Jr^lS!.!!? 5 l 5 » than, r.Tl.v. within th. 0 . 8 . °°T«-n™nt tan. ««**•« 

i» SraHM WM 

-««:-*=• — r — 1 

c m ta Mea. (END UNCLASSIFIED ) 
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(SECRET) 5. «ftor north. Of .tody and di«nu.i«, ttajO.8.. « 
Mi'poh 8 1957 adopted a reriaed econoanic defense policy # * 

di.onu.lon «it!rS£o I ri.t. -*«■ 

sas w, ssl sr jsw SS rSrtst^ 

ifs sr^sss’it.™ «. 

££££?£ CuonniS Chin, but not oontroli.4 In «y 

SoT- it v» doeid.d to ofr«- th... it.™ a «ontrol SSSt^hSr «SttM 

iSoh su b. lutlfl^ .. boing oofflcl.ntly .tr»t.gin to wrrMt^tholr Ul 
toone of the C0C0M liata (with continued ert>argo to 

£l£y also proride. that the U.S. total aM* orer ita own trad* with Co»- 
ramist China will not be changed. (EJ® SECRET) 
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(OFFICIAL USE OKU) 6. The Bermuda talks of H«rch 21<™23 

MundlUn «d Dnllw-Lleyd) took pl.ee befor. f 

^"STth. 0.8. v.. otndying the . 

a waya to ntt th* British Tiewpoint, and that v* ware eon je* •»" 

definite 
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definite position. Secretary DuLlee told this to correspondents ijvtvo 
ground press conferences at Bermuda, aw addod certain other ...rtain costs 

aeneral situation. The text of bis baeKground remerks vas sent to P°!* g ,r 

^Circular Telegram 785, March 29 , 1957 ) with permission to make it availabe^ - 
trustworthy reporters, not for attribution to the Secretary or the U.S. Govern- 
ment. (END OFFICIAL USE ONLT) 

1 /UNCLASSIFIED) 7. On April 9, the discussions with appropriate mesfcere of 
Conrress were eomnlated. On the sane day, Lincoln White, State Department pre s 
, 235 . told reporters in a public statement* -Now this meeting vith Concessional 

leadei-s was to discuss with them soma of tho problems regarding multilateral eon- 
W«H.d ChW that h* b.»n rai..d by our *UU.. «**, 

dl.eu.sloa of th. DniUd position uhlch .nimrgo.. all trsd. birtwMn toe 

United States and Communist China, which remains unchanged. This vas the only 
official statement issued on the discussion*. 

g On April 10, the President, at his regular news conference, was asked 
how the Administration feels about trading, by our P«rtn«*8, J «P“ 
with Communist China. The President replied that there has *J* n .* 1 .J** 1 
of talk about bringing more closely together the forbidden lists for 
and for China, many people maintaining, that it is ridiculous to allow th e S*rl»**f 
and you might say European Comimnistic countries, to buy 

bar those from China. So there has been a constant flow of Jtaff Wirt <»*** 
probLsm. We, as you know, Just have an embargo we don t deal with Corminlst 
China." Then the President spoke sympathetically about the trading ot 

Japan awi said the British problem is not greatly different. He 
•So we mnst approach these things with inteJligence and with a regard for oar 
own future long-range welfare as well as some innediate direction or s 
diate advantage that we think we see." (END UNCLASSIFIED) 

(CONFIDENTIAL) 9. On April 11, the President gave final 
plementing the new U.S. position. A U.S. negotiating Potion !• 

Bilateral discussions with participating governments have begun, and a Preliminary 
statement has baen mad# in CHINCOM. The U.S. plans to Introduc e 
CHINC0M sometime prior to May 7. It is impossible to ^let vhen the CHINCOM 
discussions will be completed. Eventually there will probably ba a CG meeting, 
but at present none has been set. (END CONFIDENTIAL) 
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ps»;-vyv ( UKCLASS IFIT® ) 10. Concerning trade with the Soviet bloc in Etxrope, . 

fiflfU.S. does not prohibit or object to peaceful trade, but aims only 
— free^-vorld exports from contributing to Soviet war-making ability. * ** 

as a defenalvncagqrc , maintains /"g JSrlS^ChlL * 

and coordinates with other countries that, do likewise. Concer 
trad., th. U.S. has a total ercbargo over Its own arrortaarelfarora atrcmg, 
'4fe .... .ff.ctlva multilateral eoutrola. (ETO BKUSSW®) (Claaelfiei laforuatlon 
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HI. SPECIAL POLITICAL CONSTDEftATIOIB 


(OFFICIAL USE ONLY) 11. The change of approach on multilateral ®°“J\ 

, , it..!, ft. u q >ioa + »Vf»n B. Ift3r6 ffiTOTlbl^ ftttitud 0 tOVflrfl Xxl# 

trola does nal that the U„5o has taken a more luvurnu 

Chinese Communists. The chanre grows out of the urgent need of 

ments In the multilateral control sy*t*rr so as to t^a wcount of geiwiia 

economic and political problems of friendly trading nations. ™ S^owa jj* « 

the need to preserve an effective multilateral control system. 

Even though the U.S. has not publicly defined its new approach to nuitHateral 

trade controls , it should be possible to find opportunities to make oWth^ 

we are not changing our overall position toward Commnist China. (END OFFICIAL 

USE ONLY) 

(CONFIDENTIAL) 12. Ue should not assume that the diff 
between the U.S. and Its allies over the China 

over-night. There may still be a long road ahead, with hard bargaining, 
musttry to avoid statements that would weaken the bargaining position of our 
d a lr> nation It w ill not help at the bargaining table, for example, if we Ip 

1. public, or MM. tbatth. otb.r 

can us. against our dalagatlon. Also us “‘.i . 

places of bilateral and multilateral talks, (END CONFIDENTIAL) 
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(OFFICIAL USE ONLY) 13. The recent, statements by the President and Lliwoln 
White are available for public use, as veil as other unclassified parts of 
Policy Information Statement as necessary, and future Winter"* 

though the following la not prepared for formal Issuance, it 
of things that U.S. personnel may say at their discretion in explaining . 

polioiesi 
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